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REPLY OF FLAGSHIP AIRLINES, INC. 
d/b/a AMERICAN EAGLE 

Flagship Airlines, Inc. d/b/a American Eagle, pursu- 

ant to the Department's Notice of December 29, 1994 and Order 

95-1-26, January 18, 1995, hereby submits this reply with 

respect to the competing applications for U.S.-Montreal exemp- 

tion authority. 

Even with Valujetls late-filed application, a carrier 

selection decision is still not needed, as there are now six 

U.S.-Montreal applications (filed by Flagship, Continental, 

Delta, Northwest, USAir Shuttle, and Valujet) that are subject 

to the six-carrier limit in the U.S.-Canada framework document 

signed on December 22, 1994. See American's consolidated 

answer in Docket 50050, January 19, 1995, p. 2. 
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If, however, the Department disagrees and determines 

that carrier selection is required, Valujetls application 

should be dismissed as inexcusably late. Moreover, as shown in 

Flagship's consolidated answer, pp. 2-3, the application of 

either Chautauqua or USAir Shuttle should be dismissed as 

mutually exclusive under Section l.l.(d) of the framework, 

since these two applicants are not using different airline 

codes. And in the event of carrier selection, Chautauqua's 

application should be denied on the merits for all of the 

reasons stated in Flagship's consolidated answer, pp. 3-4. 

Under any of the foregoing scenarios, the Department 

should promptly grant Flagship's application for New York- 

Montreal exemption authority, so that Flagship may inaugurate 

the first nonstop service via JFK in this large and important 

market at the earliest possible date. 

Respectfully submitted, 

CARL B. NELSON, JR. 
Associate General Counsel 
American Airlines, Inc. 
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